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Main Activity

Park Stre@&tordicons afully integrated European real estate investment and asset mamggamevitiifices in Copenhagen and London.
It owns and managesrge portfolio of commercial propertiesdocsedenmark

Results of the year 201

Park Street Norditoesult analysis primarily uses the term EBVAT (Earnings before value adiyitnoentsreachts ur e t he Gr ou
results.

In 209, ParkStreet Nordicom achieved EBVBKK33.2 millio(20B: DKK84.0 million), whichsiightly belommanagment expectations for
the periodue to not completinggvelopment and salas$ets expectations for the @eaanother hand, net operating inconsaaresult
line with management expectations have been fulfilled.

The EBVAT achievedkd0.8 milliolowethan the oria 208. Theslight reduction is primarily due to the increase in overheadsts (DKK
million), driven by higher investment of resources for future value emhafichazebéen partially compensated by an incregisessf the

profit (DKK 3.8 millim&jinly driven by the revenue generated from an asset acquired in 2019 and a reduction of the finartial expenses (D
million)

The evolution of the EBVAT is influenced by the following factors:

A Gross profit in 204 DKK 300 million (2@1 DKK 461 million)equivalent to an increase of3@KkillionThe increase in gross
profit is primarily dueetat increase in 20denerated by a newly acquired asset in 2019 which hasgenenateehse of DKK
5.6 nilion. This rent increase has been partially compensated by a slight increase in vacancies existing irohesaes that are part
volpment projects

-

A The Group overheads were D8®8 million in 20%gainst DKR87 million in 201The increase iausedmainijbya higher
investment of resources for future value enhancements mainly linked to redeve{Dptk& 8t pitigoisdditionalixed assets
depreciation has increased (DKK 2.5 million) due to machinery and equipmenthéepeadiatioguited asset in 2019.

-

A Net financial items amour#291 million in 29hgainstDKK-334 milliorin 208, representing a pesichange @KK4.3
miliondriven biower margins interest rates

Net Profit of the periodihasasgéfrom DKK083 million in 2810 DKKL15.Million in 20Hue to the following effects:

A Fair value adjustment ir920th a net of DK&#million while the fair value adjustmer ra@@ih effect of D&26 million. In
both periods an evabratf the domicile and investment properties have been made adjusting the yield and the estimated profi
loss by thenéire portfolio of Park Street NordicamdAg8bsidiaries

A In 209, the sale of a roore property generated a profitrofilon DKK (281DKK3.7million).

The Group's equity as at 31st Decem®ea2DKK931. Imillioncompared to DIBKQO6 million as at 31 DecembeB. ZlHie improvement
in the Group's equity is due to the profit for tlegreniatlation of the didha with aetincrease of DEK million

The operation of the Group's propertieswag@knerally as expected with the vacancy rate (calculated by rental value) for the Group's inve
ment properties 0% in 209, agains®.8% for all of 281The materiglortiorof this vacancy is concentratqabtential redevelopment

projects iffaastrup, Odeng@ldingndwithin rageassetsn NaestvedPlans to establiste tviability of these prejaatl furthesteps will
bedevelogdover theaming year.

Propertyacquisitions and sales

In 209, Park Stre@tordicom sold tledowing propertasd plots

A Residential property in Roskilde
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Park Street Nordicom acquired the following properties:

A
A
A

Shopping center in Glostrup
Residential unit@sterbro, Copenhagen

Land plot in Kolding

In addition to the above purchase, Park Street Nordicom has maderdreséatawimg020

A

Sale of a residential unit in Ballerup

A Acquistion ofResidential unit in Jsterbro, Copenhagen.

Organis#on

Since ApBh April of 2@whertheAnnuagenerabf the Company took placBalaed of Directors of Park Street Nordicom consists of Andrew
La TrobeRer HgpfngdPradeep Pattem, Ohene Aku Kwaporfndaeas NilsamdAnita Nassa

The mmber of employees of Park Street Novdiedby the end 8019 againstlat the start of the year.

Subsequenevents after December 31,201

As stated above additionabsidential unit iexsting property of the ghaspbeen acquiradanuar®0in Copenhagen, Dsterdnd a
residential unit has been sold in February 2020 in Ballerup.

In regards to tlevid19 related Global Economic DisringtiBoard of Directors stateslthesifig

> > >

>\

™

Significant uncertainties have beashadewith the spread of €®vidrus and the resultant social and economic restrictions im-
posed globally by various states.

We are too early in the cycle to be able to quantify the impact onshdoiherégast, we expect challenges totiseteaaints
across sectors to lead to directly or indirectly impact the rent collections and delinquencies.

Denmark has proposed several measures to mitigate the challenges, we are yet tingesctHauspapifict it to mitigate some
of the severeks

The valuations of the portfolio of pesttemed at 31.12cb@ld be severely impacted on the downside, depending on the overall
economic performance of Denmark. In padiEatat retaibhants and related asaatshotels the portfolcould face valuation
declines.

The Company is highly dependent on steady cashflows from its rental income to be able to service its debfixauligations, man
costs and make investments foripaltfcdlopment. The management has severetifatutaiinvestments and spend on strategic
initiatives in view of current uncertainties, witbftt@naienving cash.

Current measures from the Danish state, both in terms of social restrictmng awpbport are focussed on a 3 month horizon
Par k St r eavhint®malpriniogoiamdwereendn managing operations conservatively over this period. Any longer term
disruption will require a far deeper state led economic supfiet Dahish economy, to which our performassetaradua-

tions are highly correlated.

Management considers the implications-4P@svidsequemiccurredfter the balance sheet date (31 December 2019), which is therefore a
nonadjusting event to the Company.

In view of the extremity of pateligruptions, and the uncertainties of the duration of such disruption, Park Street Nordicom has decided
publish anyBYAT estimations for 2020 and withdraws any previous guidance providedarnhgemamntefitselfunable toisclose

reliably its outlook for the future in accavidhrssetion 12 of ttenidBh Financial Statementslistto be noted that the company is able to
deliver on its operations and requisite support to the tenants via various ways of onarkiegd arinsjtthisipe of deep disruption,

which has been highly facilitated by its previous investments in deviaslepgimgpmErtgrmanagement platform.
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Outlook and strategy for 2020

Park Street Nordicom ownsrandges %properties withore tha#60,000 SQM built up area across Denmark.
The company has a deep history of 3 decades acquiring properties with significant development potential.

Around 90% of the assets are stabkzrowitd®0% of occupancy level

In 2019, Park Street Nordicom took significant steps towards the following objectives of:

A Building a Real Estate Platform with core pillars:
1  Technology
1 Design
1  Value Enhancement
1 Responsible Ownership

Digitising and standarising processes towdrdsaseatiable platform
Deepening design and development skills towards creating a long term Asset Management impact on the portfolio.

T3> >

Increasing assets under management working with long tertnexapital par
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For the year
WE CONTINUE TO SEEK TO MEASURE OUR PERFORMAN(

: ! m O THEEOLLOWING TARGETS:

Design and technology driven streamline of Core operations @nstlasg
asset management, administratioertpnoanagement and leasing.

Acquisition of assets with high vehkte®n potential anglore options for |
ternapartnerships, sales or joint ventures towards Medium Term Ass
intention of reducing our exposure in the medium term

Optimize Capital Management through refinancing of existing assets, ex
partnerships for future acquisitions and large redevolepment opportuniti

Redevelopment oesééd projects with significant value
increase.

CORE OPERATIONS

ADMINISTRATIGRROPERTY MANAGEMENNANCE

A Digitally mapped assetsl@ases.

A Well defined & established operational processes,baseateor
real time data, across the business functions of Property Ai
tion, Property Management and Finance management leac
more responsive operations.

A Digital reporting anespeke analytical tools for the financial ¢
analysis.

A Focus on filmer automation of rent collection and reconciliati
surance claims, vendor management, tenant engagement .
agement.

A Initiatives to optimize utilities and common costs: Foghieti-ci
Administration zation by 5% (Core operating cost reduction).

r
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LEASING VACANCY REDUCTION AND LEASING ENHANCEMENTS

-

A ZERO VACANCY TARGET
From this year we are incorporating Zero Vacancy ambition across our core portheizerbigailil iwndrk approadh be
dynamic about pricing, about the design and refurbishment decisions towards achieving full occupancy.

A VALUE ADD MARKETING
We are taking next step in the marketing strategy by enhancing visualisation cadsenlirdamngatesting and increased use
of social media. Along with those we are working close with select external brokers for proactive lettings of vacant areas.

A SPECIALIST RESOURCES
Hire further specialists for leasing into our team, who wakfsiogsaiihenant management towards better services and mutually
beneficial terms. We will seek to actively use external specialists for optimal positioning of our properties.

A STANDARDISATION AND DIGITISATION
We will seek to standardise all processanedtsral steps in leasing which creates long term administration benefits for tenants. It
will lead to digitalization of all procedures within leasing, which is no doubt one of the key future trerids.in real estate m

A FULLY SUPPORTED
Leasing deparent neexdto be fully supported by administration, finance and design. We find it feasible in Park Street Nordicom
aspects of support are in house, which helps smooth communication, quick response and full support to the leasing process.

i
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ACQUISITIONS & DISPOSALS

EXPLORE OPPORTUNITIES FOR EXPANDING PORTFOLIO ACROSS EUROPE

A Acquisition of assets in the greater Copenhagen area with special focus in the Ngrrebro area where the coanpahgralready owns
25,000 sgm in assets.

A Possibilitto acquire portfolio or companies in order toynergtesseither by acquiring distressed assets or operations that can
provide significantly value and returns.

A Acquisition plan subject to establishment of capital partnerships where PadmSperédriverdie Asset Management of the
properties as a consequence of optimized Core operations and technology.

A Targeted disposal of assets post conclusion of asset management optimization of non core assets with a v&lo@ between 80C
million DKK

CAPITAL

OPTIMAL CAPITAL MANAGEMENT

A Maintain LTV (Loan to Value) of 60% to 70% on a Portfolio level with Long Term Mortgage Debt financing.

A Long term target to generate Asset level Return on Equity of over 15%, with Company leveldretutA%f Equity of

™

Refinance selected Assets in terms of existing financing:
1 13 assets with of DKK 200 million value have No Mortgage debt.
1 6 assets with DKK 750 million value have low LTV Mortgage debt.
1 Reduce Bank Debt with Term Mortgage Debt.

™

External capifdrtnerships with long term institutional capital partners for future acquisitions and largppedewdiepment

™

Initiatesteps for buy back of shares in accordance to provisions in articles of association of Park Stresdriksdacsno which
a maximum of 10% of the Companyds class A share capital

A Last dividend declared by the Company took place in 2008 eifeniMateagl to propose recommencing dividend payments in
view of the strong balance sheet and sustainable perforen@nospaiiyn



PORTFOLIO STRATEGY

BY ASSET VALUE (MILLION DKK)

MEDIUM TERM 28%

REDEVELOPMENT 14%

VACANCY

ESTIMATED RENTAL VALUE (MILLION DKK)

MEDIUM TERM 20%

REDEVELOPMENT 44%

TARGETS

A Target to reduce Core Vacancy to 0.

Park Street Nordicam/ r ect or 6 s

A Reduce Operating costs (55 million DKK in 2019) by 5% as a consequencetafrcosthofoitmizan optimising energy perfor-

mance of our portfolio.

r
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Financial Highlights

Amounts in DKK00Os 2019 2018 2017 2016 2015

Income statement

Rental income 147,518 149,729 140,678 145,535 151,332
Total netales 179,454 175,444 167,657 175,098 177,218
Gross profit 150,093 146,154 132,106 131,727 139,713
Profit fromprimary operations 146,021 142,341 392,800 24,471 124,349
Financial items -29,105 -33,409 -73,397 -74,926 -81,093
Earnings before value adljests and tax (EBVAT) 83,223 84,014 25,902 24,858 24,407
Profit for the period 115,053 108,289 360,137 43,496 39,541

Statement of financial position

Investment properties 2,477,9 2,304,61<¢ 2,255,395t 1,918,05Zz 2,040,65¢
Investrants in property, plant and equipment 19,257 2,650 11,702 12,287 33,535
Balance sheet total 2,772,84: 2,580,69¢ 2,488,782z 2,225,31€ 2,322,18¢
Interesbearing debt 1,633,364 1,590,91€¢ 1,783,271 2,196,434 2,336,07<
Total equity 931,133 810,652 554,947 -33,062 -84,145

Statement of cash flows

Cash flows frasperations 92,856 77,201 32,377 45,901 36,701
Cash flows from investment -125,488 51,825 24,893 144,433 89,342
Cash flows from financing 39,927 -94,668 -116,556 -152,493 -129380

Other disclosures

Noncurrenliabilities as a proportion of total liabilitie 89.7 94.1 82.7 58.4 60.3
Share capital 67,513 67,513 42,853 12,028 12,028
Share price, end of period (DKK) 6.65 6.7 5.8 1.3 1.9
Share price change in points -0.05 0.9 45 -0.6 -0.2
Dividend per share 0.0 0.0 0.0 0.0 0.0
Number of employees in the Group (average) 32 27 23 26 20

Financial ratios

200 2018 2017 2016 2015
Return on property portfolio (% p.a.) 5.8 5.9 5.5 5.7 5.7
Average loan rate (% p.a.) 18 2.0 3.7 33 3.4
Return margin on property portfolio (% p.a.) 4.0 3.9 1.8 2.4 2.3
Return on equity (%) 12.4% 13.4% 64.9% N/A NA
Equity ratio (%) 33.6% 31.4% 22.3% Neg. Neg.
Net asset value per share, end of period (DKK) 13.8 12.0 13.0 -2.8 -7.1
Earnings per share (avg. Number of shares) (DKK 1.7 1.7 213 3.7 3.3
Earnings per share, end of period (DKK) 1.7 1.6 8.4 3.7 33
Result of continuiagtivities per. share (kr.) 1.7 1.6 8.4 3.7 3.3
Dividend yield (%) 0.0 0.0 0.0 0.0 0.0
Price/net asset value, end of period 0.5 0.6 0.4 Neg. Neg.
Cash flow per share (DKK) 1.4 1.2 1.9 3.9 3.1

The above financial sdiecalculated in accordance with the definitions in CFA Society Denmark’'s ‘Recommendations & Financial Ratios
Reference is made to n8te theconsolidated financial statements in the Annual regbrt for 201
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Financial Results

Yearly resuktompared to expected development

The Group achieved irG200ER/AT (profit excluding value adjustments anDK&8Ba@fmillion, whichdBghtly belowith the most
recent guidance mentioned in the interim report for the fir® dak odd@bmpleting revedelopment and sale of assets expectations

for the year

Segment Information

Park Street Nordicom does not present segment informatBmoghcsthep or t f ol i o i s presented as one.
Operation from Investment Properties

The Goup's invesent properties@éecember 320D is composeaf all th&roup'$6 properties, excluding

A 2 properties classifiedasicil@roperty and
A 1plot classified as project holdings.

The Group's investment propertgsagephically concentrated iteGf&@penhagen and major provincial cities. Based on investment property
values, the portfolio allocates as follows:

Amount in Million DKK 2019 2018
Greater Copenhagen Area 1,189 48% 1006 44%
OtheZealand and Bornholm 557 22% 542 24%
Fyn 214 9% 245 11%
Jutland 517 21% 512 22%
Total 2,478 2,305

21%

Jutland

48%

Greater Copenhagen Area

22%

Other Zealand & Bornholm

9%

Fyn

10



The breakdown by activity based the property value is split as follows

Park Street Nordicam/ r ect or 6 s

Amount in Million DKK 2019 2018

Retail 1,041 42% 883 38%
Office 1,024 41% 1,014 44%
Resilential 261 11% 255 11%
Storage 28 1% 27 1%
Others 125 5% 126 5%
Total 2,478 2,305

41"

ce

M% 5% 14

Residential Others Storage

The following table shows the calculated average vacancy divided by property types:

Average vacancy in % 2019 2018
Retall 5.7% 4.0%
Office¥) 15.1% 16.0%
Residential 7.8% 3.7%
Storage 44.8% 27.2%
Others 6.5% 11.0%
Total 11.0% 9.8%

(*) Office vacancies includedawvelopment project in an asset lotasabstrup.

The following table shows the calculated averagd gbtamed divided by prigpgpes on properties he?d @lecember 21

Avg. gross rent per sgm p.a. (DKk 2019 2018
Retail 814 756
Office 815 821
Residential 1,132 1,032
Storage 299 296
Others 488 432
Total 774 752

11
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Consolidatedrinancial Review
PROFIT AND LOSS

Park Street Nordicohes Fofit is DKK15.Imillion for 20720B: DKKL083 million), equivalent to a change d.BikKlion in relation to
20B.

As mentioned above the EBVATIs ZTKIE3.2 million (2@1 CKK840 million), whichD¥KK0.8 millionowetharthe one achieved in@01
Thereductioiis primarily drivemthe increase overhead costs (DKK 9.0 million), driven by higher investment of resources for future val
enhancements which has beéallyacompensated by an increase of the gross prd@itr{iDiiK) 3nainly driven byekienue generated

from an asset acquired in 2019 and a reduction of the financial exgedselliDKK

Net Profit of the periodihasasettom DKK8.3 Mllion in 2@tto DKKL151 Million in 20Hue to the lsigherrevaluatioof the investment
properties amounting to B&&Million (208 DKK547 Mllion)On the other hati sale of a noore properhasgenerated a profiDof
million BKwhile in 2018 it generated DKiilBahTo finalizehe effect of the Tax profiis lowein 209, beind®KK31.0 Milliorin 209
(20B: DKK341 Million).

BALANCE SHEET

Park Street Nordicom's balance sheet total as at 31 De8arabBIK2T 728 million, mincrease of DKIKR22 million on the balance sheet
total at 31 December&0hencreasés mainly due to the revaluation of investment and domicile propégtesitiidxtid acquisition
of assets of DKK 96.5 milNamcurrent assets were DIKA9 million at 31 Decembe®?81 December ZODKK 2827 million). Current
assets have increased from@8RKillion at 31 DecembeB20DKK3.0million at 31 Decembe®28i increase of DEB&million mainl
caused by the increase of the amount doiceish from the company operations

The Group's equity as at 31st Decem®e@@@K K311 million, compared to BKB7 million as at 31 Decembe8. Z0ie improvement
in the Group's equity is due fadfiefor the periaddrevaluation of the domicile with a net increasB.4frilkda

Liabilities to credit institutions were @388 riillion at 31 Decembe®281 December ZODKK 5909 million), consisting of DKKEY,
million (®6) fo norcurrent liabilities and [&K7 million %) for current liabilities. 19, Zdfancial liabilities wierreasetly DKKI25
milliorprimarily driviefobtaining mortgage financing in assetvacquired in 20018is effect has been partalinpensated by repayments
to credit institutions.

CASH FLOWS FOR201

Cash flows from operating activitiesfare28 DKR29 Million (208 DKK77.2million), equivalentriénareasef DKKLS7 million in relation
to the same period last yaincreasés due primarily tdecreasef financial expenses paidrpbvementtime working capital

Cash flows from investing activitiesJove28IDKKI25.5 million (208 DKK518 millon). Cash flows from investing activitiergatiely
affected by purchases of pyoeaint and equipm@HK-1039 million) and improvements made to investment propeit®8 (DiKikn).

In 2018 cash flow from investing activiipesivaly affected bygash ijection in the share capit®KK 50.0 million. Effect coming from the
sale of investment properties has beer9DlKotin 201%vhile in 2@lthe cash flow obtained from this activity wiZ0DKIKon.

Cash flows frofinancing activities fo@2¢8re DKKR9A9 million(20B: DKK-947 millioh due t@btaining a loan in a newly acquired asset
partiallgompensated wiitistalment paymentexstingpansn the company

The Group's liquid assets amounted 64.6KkKlion at 31 Decembe®2@hinst DKE43 millon at 31 December201

12
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Uncertainty in connection with recognition and measurement

In connection with Aenual reportamagement makanumber of estimates and assessragatsling the carrying amount of assets and
liabilities, including

Fair value of investment properties,
Fair value afomicil@roperties,
Impairment test domicil@roperties,
Classification of properties,

T>2 I > > T

Deferredax assets and tax liabilities

Because of assumptions, assessments and estimates, uncertainherelate®hed conditions and items. It may be necessary to change
previously made estimates, etc. due to changes in the circumstances ustitedjénghla@ged strategy or due to additional information,
further experience or subsequent eveatsn&efs made to note 1 of the consolidated financial statements and note 1 in the parent compal
financial statements for further discussiassfithptions, assessments, estimates and associated uncertainties.

Parent companiyark StreeNordicomA/S

For the parent compBayk Stre@lordicom A/ S, profit before tax amdikt€146.0 milliorin 200 (20B: DKKL424 million).

The parent company's ofitioseefore tax is affectdaprofit o-DKK27.0 millior{20B: DKK-5.2) from sigidiaries.

Parent company equity3feDecember ZHmounts tDKK9311 Million (31 DecemBéf8: DKK81Q7 millioh

Riskfactors

Financial Risk

The financial management of the Group is gearedptmiégitg the term structure of Iglilitie with th@roup's operaticarsdmini-

mizing the Group's financial risk exposure. It is part of the Group's puliggt mpiettutative transactions by active use of financial instru-
mentsexept to manage therioial risks inherenttodheoup é6s core activities

TheGroup is exposed to various financidugstsits activiti@scluding liquidity risk, maskst(primarily interest rate risk) and credit risk.
Park Stre®lordicom regularly reviews the Group's risk prddileds tigreatest raskperabove description on page Dmthe Consoli-

dated Financial Statements Note28.and

Other financial risks

Park Street Nordicfinancial risks are described in the consolidated financial staterBemid,ilNdtes2a description of the following
components:

A Liquidity risk
1 Refinancing risk
1 Liquidity risk management

-

A Interest rate risk.
A Credit risk.
A Capital management.

Refer to the information in 28ote
Business risks
Park Stre®lordicom is subject to noromairercial and societal risks applicable to playBemistitreal estate market.

Park Stre®ordicom's significant business risks can be divided into the following categories:

13
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Properties market value
Market Rent

Vacancy

Maintenance

Sales of propexti

T I>1 T> T > I

Errors and omissions concerningribeeation and new construction.

Properties market value
Park Stredtiordicom valugs/estment properties at fair value (market value) and includes valuation adjustmepskirStreeprofit.
Nordicom's portfolio of properties constitutsteatargéthe Group's balance sheet, which means that sensitivity to faléinmpyqpersg in t
market is relatively large.
Property value is influenced by several factors, ipelttdinealuesensitivitio fluctuations in the following parameters:

i. Market rent

ii. Vacancy

iii.Yield

Estimated changes in the properties' fair vajes ofithe parameters above are disclosed in note 1 to the consolidated financial statements

Market Rent

Some of theropertiesihar k Str eet Nwleabes whuamdese epherreritefred into ar rehegotiated during the tough markets of
2009 to 2014. TBeoughas an opportunity to review these leases to migrate the lease levels closer to market rents. Improving demand fo
and increasing market rents could also give an opportunity to make capital investments on stastof #ly pacdoti@teate further

lettable areas.

Renegotiating with existing tenants could createfihereiaged vacancy, which in turn will create a need for further capital investment require
ments for upgarading the vacant space.

Vacang

Park Stre®ordicoris dependent on the ability to maintain or create a natural user requirement for the properties.

In the case of a tenant's relocation of a lease, tlisketlimtathe vacant leasaaibe réeased within the expected timeohoor, if

necessary, can only be leadeder rent level than expected. In addition, vacancy rates are affected by the general economic situation in th
where the individual property is situated.

Maintenance

The basis for obtaining rentahan of cose, thaPark Stre@dordicom can offer leases that meet the expectations and requirements of the
tenants, including a satisfactory maintenance condition for the property.

Lack of maintenance of properties thereftes risk téark SeetNordicomLack of maintenance can be due to many conditions, such as
structural deficiencies, unforeseen wreckage, vandalism, extreme weather Tohaditonsmrstqprepares longnaintenance budgets
and carries out the maintenance woskargde mdain a satisfactory maintenance condition on the properties.

Sales of properties

Park Streetdxdicom sells properties that are suitable to sell. The selling price is naturally linked to uncertaintysas$iintiepgotiatamthe
situation at éhtime of sale and is also influenced by a number of other factors, including the rental income of the intepestyatiee general
level and market conditions at the time of sale.

Errors and deficiencies regarding rebuildiew/biding

When rebuilding the existing properties of the Group, or in the case of new construction, there is a riflaf Stedtrartiicong.
ensureggainsthis through contracts with the Group's suppliers (contractors, etagaquhedidl derect any deficiencies. In cases where

suppliers have gdrenkrupt or for some reasonotfihtheir obligatiorRark Streddordicom may, however, have to rectify defects at your
own expense, provided there is no guarantee owuotyEosethe suppliers.
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Other risks

Other risks can be divided into the following categories:

Insurance risks.
Tax risks.

Legal risks.

IT risks.

> I> > T

Insurance risks

Park Stre@lordicom subscribes to statutory insurance and insurance policies thdbdre ddevaat and custormbeyGrougegularly
conducts an insurance review with the assistance of an insurance specialist. Based on thelatestdepoyadcoverage, manage-
ment believes tiRark Stre@lordicom has sufficient inseraoverage.

Tax risks

Changes in tax legislation mayRéfidcStre@lordicom's fiscal situation.

Legal risks

Park Stre¢tordicom regularly enters into a number of agreements, including agreements concerning the operation efrmoiserties. The agre
involve opportunities and, nghietare assessed and hedged in connection with the conclusion of the agreements.

IT risks

Park Stre®ordicom uses IT to a considerable extent and are thus exposed to operational disruption DéalfietysTdlidisiaedcause
operating and financial los3ak Stre@iordicom constantly works to ensure a high level of tgebusitgurrently estimated to be the
case.

Statutory report CSR

Business model

Please, refer to the sedtlam Ativityon page 2.
Risks related to CSR

While Park Street Nordicom generally and based upon our business idedifiedmiooexperienced any material risks in relation to CSR,
the Company has decided to author and implement policies twitnugpenent, climate change, human rights, social and employee condi-
tions and artorruption due to sacial respsibility in each of blusiness activities that are performed. CSR is reflected in the way we manage
and refurbish our propertiesirinelationship with tenants, employees, business partners and any stakeholder that the Group operates witt

Policies, activities and results

A Environmental and climate congiti@minection with thdeeolpment and maintenance of the existsBaksgtreet Nordicom
is following all applicable building regulations witoéh@thmeducing energy consumptions9, lth@@roup invested BBK
millionin the maintenance and modernization of the existing @ropatidse redeveloptrm@ojects is currently following the
standards requiredrtiof iobataiandhe green ASwam ce

A Social conditions and employee re@ttbnsspect for human rigitgployees are the most important resource for progress, and
therefore the Group isstamtly working to ensure a healthy physical and mental work environmeon wéiiuaifacagkkness
absenceRark Street Nordicom supports all human rights within national laws as iwelldadntardacknowledges the im-
portance of supfiog the local communityei&s helping in a larger perspelctioeder to support the dategiion for individuals,
the Groujs implementing and coasly improving processes and IT measures to rie&DRRENdards\t the same time a
pdicy is getting established for development of future employees. For this reason, in the last year, we haberinéreased the ni

_ internshipso breach of thepolieeshave been idded in 2019.

A Anticorruption and bribdrige Group is working on gtiaiglimn Antcorruption policy were employeesisindds partners are not
allowed to receive gifts from suppliers larger than DKK 500. In connection with the ongoing controlling opdraplslyees, the Gro
guidelines on only paying bills agctrdidyal documents with documented expenkatpaods are benchmarked against usual
costs. No corruption has been detectedl in 201
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Legal requirements for corporate governance

Park Stre@tordicom has chosen on the company's website to publish the statutory statement of businessdiranasectior,
107b of the Danish Financial StatemdAtssgnskabslovens § 107b.).

The full statutory report available on our htighgitevw.psnas.com/indexgrbplatgovernanestatement/

Statutory report on diversity in management

Park Stre@tordicom board composed at the potgicition of the annual report ®bydimen and one womamaccordance with the
DanislCommerce and Indusggng's (Erhvervsstyrelsefi@uidelines on targets Rolities foBendeiComposition Management and
Reportingn this isstiéssued in March 2016, Nordiesressubrepresentation of the boardM#magemehody).

Park Stre@tordicom has sdargt for the underrepresented gender in the Board of Directors (top hddyhdeanki8treerflicom has
chosen that thederrepresented sex must be represented by 40% of the board by tReGomsef@éatly the goal of 40% women in the
Board bDirectors has not beenyetets no candidates of the underrepresented gender were up for election in the previous year

Sincahe number of employees in the Gresp than SBark Stre@iordicoris not required to deve@lolicies to increase proportion of
undetrepresented gender in the Group's other managemeaowevetdhe percentage of female emppyessnts/% of the employees
in the Group by the end . Z&xbuf® overall policy is to employ obfgahe best suitabledidates nmatter of gender.

Internal contrdoand risk management systems in relation to the accounting process

Park Street Nordicom Board of Diegaddte Audit Committaethe overall responsibility for risk management and internaletatidrols in
to the presentation of the Group financi al st atoentingprdcessareGr oup
designed to minimise sieof irregularities and significant errors in the publishethferaecisl. s

The Board of Directodsidit Committezgularly assess material risks and internal controls in order to ensure that the control environment of
Street Nordicom pdegi a good risk management and effective internal control.

At least omca year, as part of risk assessment, thefBnesdtorAudit Committee and the ExecutivauBdarthke a general identification
and assessment of rigksonnection with fimancial reporting, including thef fiskid, and consider the uneado be implementeatdter
to reduce or eliminate such risks.

The Board of Directors is overall responsibl@rfmugies/ing information and reporting systems in place tbatnits financial reporting is
in conformity with rules and riegqslaFor this purpose, the Company has set out detailed requirements in policies, manuals and procedure:

The internal control and risk management agesteorsitored at different levels within thé\@rovgaknesses, control failures and violations
of the applicable policies, manuals and procedures or other material deviations are commutiieabegamixedials iim accordance with
relevant policies and instructions. Any weaknesses, omissions and violations are reported tadthe Executive Boar

The auditors elected by the Annual General Meeting account for any material wirsknmessamindhgystems related to financial reporting
i n t he Aforch Repaortriodtte Bdaml of @irectors. Minor irregularities are repgereéim Mgieas to the Executive Board.
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